
 

 

 
 

October 2, 2014 

VIA ELECTRONIC FILING  
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 
 

Re: Southwest Power Pool, Inc., Docket No. ER15-______-000 
Tariff Corrections to Notice Requirement for Proposed Market Repricing 
Incidents 

  
Dear Secretary Bose: 
 

Pursuant to Rule 205 of the Federal Power Act (“FPA”), 16 U.S.C. 824d, and 
Section 35.13 of the Federal Energy Regulatory Commission’s (“Commission”) 
Regulations, 18 C.F. R. §35.13, Southwest Power Pool, Inc. (“SPP”) hereby submits a 
proposal to revise Attachment AE to its Open Access Transmission Tariff (“Tariff”).1 
SPP requests an effective date of March 1, 2014 for the proposed Tariff revisions. 
 
I. BACKGROUND 
 

SPP is a Commission-approved Regional Transmission Organization (“RTO”).2  
It is an Arkansas non-profit corporation with its principal place of business in Little 
Rock, Arkansas.  SPP has 78 Members, including 15 investor-owned utilities, 11 
municipal systems, 13 generation and transmission cooperatives, 6 state agencies, 11 
independent power producers, 12 power marketers and 10 independent transmission 
companies.  As an RTO, SPP administers open access Transmission Service over 
approximately 48,930 miles of transmission lines covering portions of Arkansas, Kansas, 
Louisiana, Missouri, Nebraska, New Mexico, Oklahoma, and Texas, across the facilities 
of SPP’s Transmission Owners,3 and administers centralized day ahead and real-time 

                                                 
1  Southwest Power Pool, Inc., FERC Electric Tariff, Sixth Revised Volume No. 1. 
2  See Sw. Power Pool, Inc, 109 FERC ¶ 61,009 (2004), order on reh’g, 110 FERC ¶ 

61,137 (2005). 
3  See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86 FERC 

¶ 61,090 (1999); Sw. Power Pool, Inc., 82 FERC ¶ 61,267, order on reh’g, 85 FERC 
¶ 61,031 (1998). 
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energy and operating reserve markets with locational marginal pricing and market-based 
congestion management (“Integrated Marketplace”), which SPP commenced on March 1, 
2014. 
 
II. DESCRIPTION AND JUSTIFICATION FOR TARIFF REVISIONS 

On October 18, 2012, FERC issued an order conditionally accepting revisions to 
SPP’s Tariff to establish its Integrated Marketplace subject to certain conditions and 
subsequent compliance filings not relevant to the instant filing.4  Section 8.0 of 
Attachment AE of the Tariff provides that the Transmission Provider will issue initial 
Settlement Statements for each Operating Day (“OD”) on the seventh (7) day following 
the Operating Day (OD+7).5  Section 8.4 of Attachment AE presently requires the 
Transmission Provider to post notice via Open Access Same-Time Information System 
(“OASIS”) any contemplated correction to Locational Marginal Prices (LMPs) and 
Market Clearing Prices (MCPs) by 1700 hours on the fourth calendar day following the 
affected operating day (OD+4).6  The Transmission Provider must then post to OASIS a 
description of any proposed price correction as soon as practicable, but in any event 
within five (5) days following posting the first notice, thus making the reporting 
requirement for price changes as much as OD+9, two days after issuance of initial 
Settlement Statements. 

 
The proposed Tariff revision improves notification to Market Participants of 

proposed price changes by requiring the Transmission Provider to post proposed price 
changes by OD+5, two days before the date the Transmission Provider is required to 
issue initial Settlement Statements.7  SPP incorporates these proposed changes into 
redline tariff sheets for section 8.4 of Attachment AE to its Tariff, which are attached to 
this transmittal letter. 

 
III. EFFECTIVE DATE AND REQUEST FOR WAIVER 

The Commission’s rules of procedure require that tariff revisions shall be 
tendered for filing with the Commission and posted not less than sixty (60) days prior to 
the date on which the change is to take effect.8  SPP requests the Commission grant an 
effective date of March 1, 2014 and a waiver of the 60-day notice requirement under 18 
C.F.R. § 35.11 for good cause shown. 

                                                                                                                                                 
 
4  Sw. Power Pool, Inc., 141 FERC ¶ 61,048 (2012). 
5  See Tariff at Attachment AE, Section 8.0. 
6  See id. at Section 8.4. 
7  See Proposed Tariff at Attachment AE, Section 8.4(1). 
8  See 18 C.F.R. § 35.3 at (a) (1). 
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Since before March 1, 2014—the go-live date for Integrated Marketplace—SPP 

has consistently provided Market Participants OD+5 notice via OASIS of proposed 
market price changes, which is more advanced notice to Market Participants of proposed 
repricing events than is required under the Tariff.  Waiver of the Commission’s prior-
notice requirement would not materially affect SPP or any Market Participant or 
ratepayer because making the proposed Tariff revisions retroactive to March 1, 2014 
would merely bring SPP’s Tariff in congruence with its consistent practice of giving 
OD+5 notice to Market Participants.  Thus, SPP submits that good cause exists for the 
Commission to order the proposed revisions submitted herein to be effective on the date 
requested in accordance with the Commission’s waiver of notice requirement.9  

 
IV. ADDITIONAL INFORMATION 

A. Documents Submitted with this Filing: 

In addition to this transmittal letter, the following documents are included with 
this filing:    

Clean and Redline Tariff revisions under the Sixth Revised Volume No. 1. 

B. Service: 

SPP has electronically served a copy of this filing on all its Members, Customers, 
and Market Participants.  A complete copy of this filing will be posted on the SPP 
web site, www.spp.org, and is also being served on all affected state 
commissions. 

C.  Requisite Agreement: 

These revisions to the Tariff do not require any contracts or agreements. 

D.  Part 35.13 Cost of Service Support 

The basis for the proposed Tariff revisions has been explained in this transmittal 
letter.  The Commission’s requirements for an estimate of transactions and 
revenues, and a comparison to rates for similar service are not applicable to the 
Tariff revisions being proposed herein.  Further, no specifically assignable 
facilities are being installed or modified. 

 

 

                                                 
9  18 C.F.R. § 35.11. 
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E. Communications 

Correspondence and communications with respect to this filing should be sent to, 
and SPP requests the Secretary to include on the official service list, the 
following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 
 
 

Monty V. Baugh 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 482-2265 
Fax: (501) 482-2022 
mbaugh@spp.org 
 
 

V. CONCLUSION 

For all of the foregoing reasons, SPP respectfully requests that the Commission 
accept the Tariff revisions proposed herein as just and reasonable, with the effective date 
of March 1, 2014. 

Respectfully submitted, 
 

      /s/ Monty V. Baugh 
Monty V. Baugh 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 482-2265 
mbaugh@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 

 

 



 

 

8.4 Price Corrections  

If LMP and MCP corrections are required due to software errors and/or data input 

errors, the Transmission Provider shall impose corrective measures and take immediate 

action to remedy such errors and recalculate LMPs and MCPs in accordance with the 

following procedures: 

(1) Notice to Market Participants: 

If the Transmission Provider determines that a software error or data input 

error requires correction of one or more LMPs and MCPs, the Transmission 

Provider shall make publicly available on its OASIS a description of its proposed 

price correction.  In any event, the Transmission Provider shall post a description 

of the proposed price correction no later than 1700 hours five (5) calendar days 

following the day in which the LMPs and MCPs would be affected by the 

contemplated price correction.  

(2) Price corrections identified after the end of the notice period: 

If the Transmission Provider identifies software or data input errors 

requiring a price correction subsequent to the issuance of the final Settlement 

Statement, but does not (a) post a notice of price correction or (b) post a 

description of the proposed price correction within the required time periods, the 

Transmission Provider shall request Commission approval prior to making the 

necessary price correction.   

(3) Process for recalculating prices and compensation for the Day-Ahead Market: 

The Transmission Provider shall recalculate LMPs, MCPs and Day-Ahead 

Market cleared amounts for the Day-Ahead Market in a manner that reflects, as 

closely as practicable, the LMPs and MCPs that would have resulted but for the 

software or data input error for the Day-Ahead Market while maintaining the 

original Day-Ahead Market unit commitment.  The Transmission Provider shall 

perform any necessary resettlement using the recalculated Day-Ahead Market 

results.  Such recalculated Day-Ahead Market results shall be provided to Market 

Participants in the same manner as the original Day-Ahead Market results 

determined in the ordinary course of business. 



 

 

(4) Process for recalculating prices and compensation for the RTBM: 

SPP shall recalculate LMPs and MCPs for the RTBM in a manner that 

reflects, as closely as practicable, the LMPs and MCPs that would have resulted 

but for the software or data input error for the RTBM and shall perform any 

necessary resettlement using these recalculated values.  Such recalculated LMPs 

and MCPs shall be provided to Market Participants in the same manner as LMPs 

and MCPs determined in the ordinary course of business.  Compensation to 

Market Participants results from the recalculated prices shall be as follows:   

(a) For instances where the recalculated RTBM LMP is less than a Resource’s 

Energy Offer Curve price, compensation shall be as described under 

Section 8.6.6(1); 

(b) For instances where a Resource’s recalculated RTBM LMP is greater than 

the Day-Ahead Market LMP and the Market Participant is buying back its 

Day-Ahead Market position as a result of a Dispatch Instruction, 

compensation shall be as described under Section 8.6.6(2) except that, the 

MW amount eligible for compensation shall be equal to the difference 

between the Resource’s Day-Ahead Market MW position and the greater 

of that Resource’s actual MW output in the Dispatch Interval or the 

Resource’s average Setpoint Instruction in the Dispatch Interval; 

(c) For instances where a Resource’s recalculated RTBM Operating Reserve 

product MCP is greater than the Day-Ahead Market Operating Reserve 

product MCP and the Market Participant is buying back its Day-Ahead 

Market Operating Reserve product position resulting from the 

Transmission Provider clearing all or a portion of that Operating Reserve 

product on a different Resource in the market solution, compensation shall 

be as described under Section 8.6.6(3). 
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Market Operating Reserve product position resulting from the 

Transmission Provider clearing all or a portion of that Operating Reserve 

product on a different Resource in the market solution, compensation shall 

be as described under Section 8.6.6(3). 
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